
Aspen Corporation 
Statement of Cash Flows 

For the Year Ended December 31, Year 2 
 

Operating Activities   
Net income ...............................................................  $19 
Adjustments to convert net income to a cash basis:   

Depreciation ........................................................... $  8  
Decrease in accounts receivable .............................. 1  
Increase in inventory .............................................. (6)  
Increase in accounts payable .................................. 6  
Decrease in accrued liabilities .................................. (2)  
Increase in income taxes payable ............................ 3  
Gain on sale of equipment ......................................   (4)    6 

Net cash provided by operating activities ....................  25 

   
Investing activities   
Additions to property, plant and equipment ................ $(18)  
Increase in long-term investments ............................. (14)  
Proceeds from sale of equipment ...............................     6  
Net cash used for investing activities ..........................  (26) 

   
Financing activities   
Increase in bonds payable ......................................... $ 16  
Increase in common stock ......................................... 1  
Cash dividends ..........................................................    (9)  
Net cash provided by financing activities.....................     8 

   
Net increase in cash (net cash flow) ...........................  7 
Cash, beginning balance ............................................     6 
Cash, ending balance ................................................  $13 

 
  



 
 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 



 

 


